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Maryland Farm Service New USDA Survey to Measure Areas for
Agency Improvement
339 Busch's Frontage Rd.

Suite 104
Annapolis, MD 21409

The U.S. Department of Agriculture (USDA) today announced a
new annual survey of farmers, ranchers and private forestland
owners. The survey will help USDA understand what it is doing well
and where improvements are needed, specifically at the Farm

&
Phone: 443-482-276Q\&" Service Agency (FSA), Natural Resources Conservation Service
Fax: 855-401-6639%." (NRCS) and Risk Management Agency (RMA).
www.fsa.usda.gov/md A selection of 28,000 producers will receive the survey over the

next few weeks, but all farmers are encouraged to take the survey

State Executive Director: at farmers.gov/survey.

Jim Eichhorst
This survey is part of the President’'s Management Agenda. It

requires High Impact Service Provider agencies across the federal
government, including FSA and NRCS, to conduct annual surveys
to measure and respond to areas needing improvement.
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Pat Langenfelder The survey consists of 20 questions and takes approximately 10

Chris Parker minutes to complete. Responses are confidential, and individual
responses will be aggregated. The survey will be open for at least

To find contact information for six weeks and will be closed once USDA receives a 30% response

your local office go to rate.

www.fsa.usda.gov/md

Learn more and take the survey at www.farmers.gov/survey.

USDA Accepting Applications to Help Cover Costs for
Organic Certification

USDA'’s Farm Service Agency (FSA) announced that organic producers and handlers can apply for
federal funds to assist with the cost of receiving and maintaining organic certification through the
Organic Certification Cost Share Program (OCCSP). Applications for eligible certification expenses
paid between Oct. 1, 2019, and Sept. 30, 2020, are due Oct. 31, 2020.

OCCSP provides cost-share assistance to producers and handlers of agricultural products for the
costs of obtaining or maintaining organic certification under the USDA’s National Organic Program.
Eligible producers include any certified producers or handlers who have paid organic certification
fees to a USDA-accredited certifying agent. Eligible expenses for cost-share reimbursement include
application fees, inspection costs, fees related to equivalency agreement and arrangement
requirements, travel expenses for inspectors, user fees, sales assessments and postage.

Changes in Reimbursement

Due to expected participation levels for fiscal year 2020, FSA revised the reimbursement amount
through fiscal year 2023. Certified producers and handlers are now eligible to receive
reimbursement for up to 50 percent of the certified organic operation’s eligible expenses, up to a
maximum of $500 per scope.

This change is due to the limited amount of funding available and will allow a larger number of
certified organic operations to receive assistance. If additional funding is authorized later, FSA may
provide additional assistance to certified operations that have applied for OCCSP, not to exceed 75
percent of their eligible costs, up to $750 per scope.

The changes to the payment calculation and maximum payment amount are applicable to all
certified organic operations, regardless of whether they apply through an FSA county office or a
participating state agency. State agencies that are interested in overseeing reimbursements to
producers and handlers in their states must establish new agreements with FSA for fiscal 2020.

Opportunities for State Agencies

Today’s announcement also includes the opportunity for state agencies to apply for grant
agreements to administer the OCCSP program in fiscal 2020. State agencies that establish
agreements for fiscal 2020 may be able to extend their agreements and receive additional funds to
administer the program in future years.

FSA has not yet determined whether an additional application period will be announced for later
years for state agencies that choose not to participate in fiscal 2020. States that would like to
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administer OCCSP for future years are encouraged to establish an agreement for 2020 to ensure
that they will be able to continue to participate.

FSA will accept applications from state agencies for fiscal year 2020 funding for cost-share
assistance from Aug. 10, 2020 through Sept. 9, 2020.

State Agencies must submit the Application for Federal Assistance (Standard Form 424 and 424B)
electronically via Grants.gov, the Federal grants website, at http://www.grants.gov.

More Information

To learn more about organic certification cost share, please visit the OCCSP webpage, view the
notice of funds availability on the Federal Reqister, or contact the ESA county office at your local
USDA Service Center.

To learn more about USDA support for organic agriculture, visit usda.gov/organic.

Report Banking Changes to FSA

Farm Service Agency (FSA) program payments are issued electronically into your bank account. In
order to receive timely payments, you need to notify your FSA servicing office if you close your
account or if your bank information is changed for any reason (such as your financial institution
merging or being purchased). Payments can be delayed if FSA is not notified of changes to account
and bank routing numbers.

For some programs, payments are not made until the following year. For example, payments for
crop year 2019 through the Agriculture Risk Coverage and Price Loss Coverage program aren’t
paid until 2020. If the bank account was closed due to the death of an individual or dissolution of an
entity or partnership before the payment was issued, please notify your local FSA office as soon as
possible to claim your payment.

Applying for Farm Storage Facility Loans

The Farm Service Agency’s (FSA) Farm Storage Facility Loan (FSFL) program provides low-
interest financing to help you build or upgrade storage facilities and to purchase portable (new or
used) structures, equipment and storage and handling trucks.

Eligible commaodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley,
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture
(excluding systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement, loans between
$50,000 and $100,000 may require additional security, and loans exceeding $100,000 require
additional security.
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You do not need to demonstrate the lack of commercial credit availability to apply. The loans are
designed to assist a diverse range of farming operations, including small and mid-sized businesses,
new farmers, operations supplying local food and farmers markets, non-traditional farm products,
and underserved producers.

For more information, contact your local County USDA Service Center or visit
fsa.usda.gov/pricesupport.

Using FSA Direct Farm Ownership Loans for Construction

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help
farmers and ranchers become owner-operators of family farms, improve and expand current
operations, increase agricultural productivity, and assist with land tenure to save farmland for future
generations.

There are three types of Direct Farm Ownership Loans: regular, down payment and joint financing.
FSA also offers a Direct Farm Ownership Microloan option for smaller financial needs up to
$50,000.

Direct Farm Ownership Loans can be used to construct, purchase or improve farm dwellings,
service buildings or other facilities, and to make improvements essential to an operation.

Applicants must provide FSA with an estimate of the total cost of all planned development that
completely describe the work, prior to loan approval and must show proof of sufficient funds to pay
for the total cost of all planned development at or before loan closing. In some instances, applicants
may be asked to provide certified plans, specifications or contract documents. The applicant cannot
incur any debts for materials or labor or make any expenditures for development purposes prior to
loan closing with the expectation of being reimbursed from FSA funds.

Construction and development work may be performed either by the contract method or the
borrower method. Under the contract method, construction and development contractors perform
work according to a written contract with the applicant or borrower. If applying for a direct loan to
finance a construction project, the applicant must obtain a surety bond that guarantees both
payment and performance in the amount of the construction contract from a construction contractor.

A surety bond is required when a contract exceeds $100,000. An authorized agency official
determines that a surety bond appears advisable to protect the borrower against default of the
contractor or a contract provides for partial payments in excess of the amount of 60 percent of the
value of the work in place.

Under the borrower method, the applicant or borrower will perform the construction and
development work. The borrower method may only be used when the authorized agency official
determines, based on information from the applicant, that the applicant possesses or arranges to
obtain the necessary skill and managerial ability to complete the work satisfactorily and that such
work will not interfere with

Potential applicants should visit with FSA early in the initial project planning process to ensure
environmental compliance.
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For more eligibility requirements and information about FSA Loan programs, contact your
local County USDA Service Center or visit fsa.usda.gov.

Applying for Youth Loans

The Farm Service Agency (FSA) makes loans to youth to establish and operate agricultural income-
producing projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must
be planned and operated with the help of the organization advisor, produce sufficient income to
repay the loan and provide the youth with practical business and educational experience. The
maximum loan amount is $5,000.

Youth Loan Eligibility Requirements:

e Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam,

American Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident

alien

Be 10 years to 20 years of age

Comply with FSA’s general eligibility requirements

Be unable to get a loan from other sources

Conduct a modest income-producing project in a supervised program of work as outlined

above

¢ Demonstrate capability of planning, managing and operating the project under guidance
and assistance from a project advisor.<span style="mso-spacerun: yes"> </span>The
project supervisor must recommend the youth loan applicant, along with providing adequate
supervision.

For help preparing the application forms, contact your local County USDA Service Center or visit
fsa.usda.gov.

FSA is Accepting CRP Continuous Enrollment Offers

The Farm Service Agency (FSA) is accepting offers for specific conservation practices under the
Conservation Reserve Program (CRP) Continuous Signup.

In exchange for a yearly rental payment, farmers enrolled in the program agree to remove
environmentally sensitive land from agricultural production and to plant species that will improve
environmental health and quality. The program’s long-term goal is to re-establish valuable land
cover to improve water quality, prevent soil erosion, and reduce loss of wildlife habitat. Contracts for
land enrolled in CRP are 10-15 years in length.

Under continuous CRP signup, environmentally sensitive land devoted to certain conservation
practices can be enrolled in CRP at any time. Offers for continuous enroliment are not subject to
competitive bidding during specific periods. Instead they are automatically accepted provided the
land and producer meet certain eligibility requirements and the enroliment levels do not exceed the
statutory cap.
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For more information, including a list of acceptable practices, contact your local County USDA
Service Center or visit fsa.usda.gov/crp.

Selected Interest Rates for September 2020

Farm Operating Loans-Direct 1.250%
Farm Ownership- Direct 2.250%
Farm Ownership- Direct, Joint Financing 2.5%
Farm Ownership- Down Payment 1.5%
Farm Storage Facility Loan (7 years) 0.50%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjud|cat|on 1400

Independence Ave., SW, Washmgton DC 20250-9410 or call (866) 632- 99924, (ToII-free

Customer Service), (800) 877- 8339%," (Local or Federal relay), (866) 377- 86424 (Relay voice
users).


https://www.fsa.usda.gov/programs-and-services/conservation-programs/conservation-reserve-program/index?utm_medium=email&utm_source=govdelivery
https://admin.govdelivery.com/abe/bulletins/2654793/schedule
https://admin.govdelivery.com/abe/bulletins/2654793/schedule
https://admin.govdelivery.com/abe/bulletins/2654793/schedule

